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by Renaat Schrooten, in Brussels; date not given: “Eu- 
ropean Union Round Tabic: “Europear Social Dialogue 
Is not Dead’ — Commissioner Flynn Sees & »vopean 
Answer to Unemployment | 


seal Go custil Gatease tet week fem Go 15 Bt! 
Member States in the Egmont Palace [official Belgian 


government building} in Brussels. On the very day when 
the Belgian Future Contract for Employment of Prime 
Minister Dehaene ran into the “no” of the socialist 
trade union, the cream of the employers and workers 
Organizations from the entire EU were sitting round 
Santer’s table. 


European social dialogue has now officially started with 
this meeting in the Egmont palace. In many respects 
it threatens to become the magnification of points of 
disagreement between the parties in the member states. 
In “Europe” as well, the employers are striving for 
lower wage costs and the trade unions want guarantees 
for more work. two demands which apparently are not 
always reconcilable with one another. Therefore there 
is nothing new under the sun. It is not yet possible 
therefore to give a positive answer to the question 


of whether something wil! emerge from this European 


we should know more. Then the entire 
meet again in Florence, Italy and concrete 


“The social partners have promised to cooperate in any 
case, be said in an intermew with DE MORGEN) His 
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tentative conclusion: European social dialogue 1s not 
dead. 


By the end of the year ut should even have led to tangible 
results. 


[Schrooten] At both the national and European level, 
you see that the dialogue between workers and employ- 
crs is taking place with great difficulty. The employers 
are continuing to push for the reduction of wage costs, 
while workers are demanding guarantees for jobs. Not 
much reason to talk of a confidence act’ 


{[Fiynn] Yes, the negotiavons are taking place with 
difficulty everywhere. But they have not come to an 
end. A conflict does not mean that there cannot be any 
more tallang. The employment situation in Europe 1s 
quite simply difficult at present. In any case yor cannot 
talk new jobs into the economic system 


{Schrooten] But nevertheless you arc organizing a 
European round of talks between the social partncrs. 


[Fiynn) Talks and summit mectings can serve as a 
catalyst for further development. You must also look 
to what has already been agreed upon between the 
European Member States. At that level we do have a 
joint employment strategy. All 15 Member States have 
now said they agree with that strategy. Now we want to 
know where we should go with a following stage. For 
that reason we have brought the social partners to the 
negotiating table at the European level 


{Schrooten] From the European institutions, do you have 
any power to hold the social partners to thei promise 
to talk? 


[Flynn] We have no power to impose specific negota- 
tions. From the EU — from the Commission — we can 
try to set up our own framework. That ts what we are 
doing at presemt. And that framework could well prove 
to be a very useful instrument for pushing through fur- 
ther negotiations at the national level 


{Schrooten] Therefore from the EU there can only be 
an invitation to sit round the tabic’ 


[Schrooten] That is indeed an important role for us 
Look at the question of part-time work. On that matter 
we are hoping that the negotiators at the European level 
will reach a collective agreement, as also happened with 
parental leave. Parental leave was a first success and 
we hope that part-time work will be an additional arca 
where European success 1s achieved 


[Schrooten] How do the British react to European social 
talks’ 
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{[Fiyan} Both the Brush employers and workers were 
present at last week's conference in Brussels. Both pa- 
ucipated strongly in the discussion, trom their respec- 
uve positions, which are to be expected. Much stress 
was laid on the aspect of work flexibility, bul positive 
flexibility. 


|Schrooten} Therefore the Brush social pariners want 
to commit themselves more to Europe than the British 
Government ’ 


[Fiynn| The British social partners attended and paruc- 
pated in last week's conference. 


[Schrooten] Do you think that in a few months concrete 
results will really come out of these talks’ 


[Fiynna] For two days during the opening conference 
1 heard cicarly that the social partners want to play a 
role. They regard themscives as major players in the 
European dehate. 


{Schrooten} But without concrete proposals’ 


{Flynn} Those proposals are not yet on the agenda at 
present. There were talks about the task of the EU itself, 
what the Member States should do, and the role of the 
social partners. They too have a responsibility and it 1s 
importamt that they agreed to that. We have asked them 
t© NOW Set UP joInt immtatives and they did not answer 
“no.” In other words: They did not deny that they have 
a role to play. 


[Schrooten] But what ts the chance of a real success for 
this European sactal dialogue’ 


[Fiyna] In June at the meeting in Florence | expect a 
clear signal about the cumulative will to take initiatives 
which te in with efforts by Ecofin (the European finance 
ministers, cd.) and the social affairs ministers. At that 
ume work will be taking place at three levels. You have 
the long-term program, in the framework of which the 
(economic) situation in the various member states is 
followed, and there is an cxamination of what can Se 
reformed there in a structural way. In addition you have 
the EU itself, which takes tts own imitiatives via the 
Commission. The social partners then form the third 
clement. As for the chances of success during this social 
dialogue: We have stated clearly that we want greater 
imegrahon of young people in the work process, that 
we are striving for a fewble organization of work, and 
that a jount effort regarding traning 1s necessary. | think 
that the social partners will answer this call 


[Schrooten] Therefore the sacial consultation model has 
not come to an end in the EU’ 


[Fiynn| Not one party, not one, at the table wants to 
review the European social model. All the partners trom 
all the Member States lined up Hehind . Reference 
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was made to the model m the United States and the 
creavon of employment there. But Last week in Brussels 
the partners were very guick to point out that im the 
United States there ate very Mg probiems, including low 
traning levels and low wages. Those ae things which 
we Must Hot import into Europe. Yes, we must get our 
unemployment lower, as that has also heen successful 
in the United States. But not in that way and not at that 
price. No one at the taMic reyected thal positon 


EL: Results of Vishy Baltic Summit Detailed 
WWHOS09S6% ~ Tallinn BNS on Enelich 
2332 GMT 5 May % 


[FBIS Transcribed Text] Vishy. Sweden, May 4. BNS 
— Suppor for the admission of Latvia, Lithuania, 
Estoma and Poland to the European Union ts a priority 
sphere for regional Cooperation, agreed participants of 
the Balu Sea summut 


Swedish Pome Minister Goran Persson assessed the 
summit as a hustorec event because a somla scale forum 
of Balt heads of state has taken place for the first ime 


The prime ministers have Come to an agreement that the 
discussions should be continued. They plan to convene 
anew summit next you 


The meeting focused on economy, environmental prob. 
lems and organized crime 


Organized crime was descrifted a the main ofstacle 
to he fighted mn order to improve contacts among the 
region's people 

The ..tum also vorced support for an carly ratification 
of a Cooperation treaty between the EU and Russia. the 
World Trade Organization membherstup tor the Baltix 
states and Russia, and a free market areca hetween 
Latvia, Lithuania, Estonia, and these states and Poland 


The Balt region should sect up its own cooperation 
structure after the sample of the EL to operate paraliclly 
with the European trading Moe, Persson told reporters 
at a press conference in a Vishy muscum 


In addition, Persson praned the Milateral mectings 
hetween prime ministers of different Countries that took 
place in the framework of the summit 


We have Been negotiating mn an optumistx atmos. 
piere, he sand. We have prohiems like al! the other 
(states) in Europe. particularly in economy, but we hope 
to approach them together, he sand 
Persson thanked German Chancellor Helmut Kohl and 
Russian Prime Minister Viktor Chernomyrdin tor hav 


ing aftived for the conference to show support for a 
deeper cooperation in the Balt region 
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The summut did not pay much aticnton tw scourity 
sues, nor did ut Consider the wish of the Baluc states to 
jan NATO. The situation of cthan sunormes in Latvia 
and Estonia was not an issuc, cither 


The mssuc of NATO was passed over, Latvian Prime 
Minister Andris Skele told reporters 


There were just two small statements from Danish and 
Russian leaders that these tasucs rest with the Countrnes 
that ave goung to speak about them. sad Skele 


Russian Pome Minister Viktor Chernomyrdin sand on 
Saturday a decision by the three Baltic states to pom 
the North Atlantic Treaty Organisation (NATO) would 
harm relations Moscow and rts Baltix nenghbours, ac- 
cording to Reuter 
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it NATO were a charitable organization | would not 

see anything wrong with ut but as NATO is viewed 
as a mulilary organisation | sce only the negative. 
Chernomyrdin said 


The Russian premier had one-on-one mectings with the 
prime munisters of Latvia, Lithuania and Estonia during 
the sumumut and the issue of NATO memberstup had 
heen discussed, REUTER quoted him as saying 


The results of the Vishy summut ate reflected by a final 
summary but the prome munisters did not sign any pount 
declarations 





or repert may contam copynghted maternal Copying and ns 
' 


‘ pr tabited eithout Periiessen of the Copyright owners 

















4 GERMANY 


Germany: Official Sees ‘Areas of Conflict’ in U.S. 
Trade 


AU0GOS145896 Duesseldorf HANDELSBLATT 
in German 6 May % p 10 


[Report by “sm”: “Bonn Should Not Reduce Trade 
Promouon ”| 

[FBIS Translated Text] Bonn — If the government, 
contrary to other countries, docs not make loans for 
investments im forcign Countries cheaper, the classical 
foreign trade instruments must at icast function im an 
opumum way. Hench Weiss, chairman of the Foreign 
Trade Advisory Board, has demanded. Therefore, the 
funds for the foreign trade sections at the embassies 
and the Federal Office for Foreign Trade Information 
must not be reduced. 


During the most recent svssion of the Foreign Trade Ad- 
visory Board, the representatives of the cconomy again 
pointed out the signsficance of political measures in mar- 
keting major projects in thew talks with Economics Min- 
ister Guenter Rexrodt (Pree Democratic Party of Ger- 
many), the chairman reported. In contrast, the expansion 
of “German houses” is primarily important for the pres- 
ence of small and medium-sized companies in foreign 
markets. The German cconomy considers the promo- 
von of industrial centers out of German development 
aid funds, as demanded by the Chinese Government, 


for cxample, less urgent 


The talks Setween the advisory board and Rearadt 
focused on trade relations with the United States 
German firms have a good position in the U.S. market 
Nearly one-third of all EU exports to the United States 
come from Germany. 


German direct imvesiments — just like US. direct 
investments in Germany — play a leading role im the 
United States. In castern Germany, the United States is 
also the most significant foreign investor, at 12 billion 
German marks [DM], which has led to the creation 
of 50,000 new jos. A total of 1.450 US. companies 
are producing a turnover of DM200 billion, and 2,000 
German firms produce a turnover of approwmately 
DM 100 tilhon annually in the United States 


In view of these figures, the United States continues 
to be the major investment location outude Europe 
for the German cconomy, Weiss explained. He cited 
the attractive and growing single market, which, at 
260 milhon people, is the largest homogenous selling 
market in the worla® The German cconomy has realized 
the opportunities that the US. market offers, and that 
a cannot he accessed through caports only, Weiss 
stressed. Cn the other hand, the United States 1s highly 
imterested in Germany as the strongest national economy 


FBIS-WE1l '-96-089 
7 May 1996 


in Europe and as a vc “ral locaton thal maintains good 
links with the central and casicrn European markets 


in spite of dus sold bass, there are some “afcas 
of conflict” in German-U S. rclavons, Wenss admuiticd 
Thus, the U.S. foreign trade policy us characterized by 
two contrary trends: on \he one hand by the existence 
of mululateral ves and the liberalization of world trade, 


and by individual imtcrgovernmental agreements on the 
other 


This also leads to problems in German-US. trade re- 
lations, Wenss analyzed. As cxamples, he cited market 
access harrners, such as trade and investment restrichons 
resulting from nathonal security reservations pot only m 
the military sphere, ‘buy Amencan” stipulations for or- 
ders from the public sector, the differem weatment of 
foreign socrcties, as well as anti-dumping and counter- 
vailing dutes, ry which producers of printing machines 
were allected recently 


On the other han’, however, the United States levels 
similar accusations against Germany, Weiss admutied. 
U.S. compames felt that they were discriminated agains 
in the placing of orders for power plants in Lappendori 
and Cottbus. For this reason, Washington even threat- 
ened to adopt Countermeasures. which can honefully be 


prevented, Weiss stated. 


Referring to the further development of world trade, 
Weiss pleaded in favor of strengthening the World 
Trade Orgamzation (WTO), so that the ‘whole world 
turms into a free trade zone” He was concerned that 
the different trade Mocks might isolate themsecives 
mecreasingly, and that they might conclude agreements 
with cach other at the cupense of third parties. This 
“danger of regionalism must be banished, the chairman 
of the Foreign Trade Advisory Board sand 


Germany: New Jobs Expectations Seen as 
“‘Unrealistic’ 

AUOSOS2046696 Munich SULDDEUTSCHE ZEITUNG 
in German 4 May % pi 


[Report by “deu.” “Biedenkopt and Schroeder No New 
Jom Can Be Expected im the Industrial Nations im the 
Long Term’) 


[FBIS Translated Tex) | Bonn — The monster -presadents 
of Saxony and Lower Saxoay, Kurt Brodenkopt, Chr. 
tan Democratic Union (CDU), and Gerhard Schroeder, 
Sacul Democrat Party (SPD), regard « as wnrcaln- 
tee that the umber of jot in Germany and the other 
industrial nations could he increased on the foresceaic 
future. In a jount mmitiative, the tvo officuals, therefore, 
pleaded for putting sacral imeurance on a new financial 
basis In the long run. gainful employment can seuher 
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he the only sor the most significant basis for paying the 
costs of the social security systems,” they declared unan- 


is to say also on themecives, to review the hencfits of 


of industry to review ancillary wage costs determined 


i 
Hh 
i 
i 


GERMANY s 


set up small and medium-sized huwecsses of thew own 
should be allowed to employ jobless poopie at Lavoratic 
conditions who undergo fturher tramng 
should be replaced by unemployed trances during then 
atwence. As fa as the creation of more part-tome pot 
i< Concerned, the staic must awsume a proncerme tole 
ht should increasingly bank on pari-ome poverament 
workers, capectally teachers, and make “% ervey 
legal amendments 


Bicdenkop! and Schrocder sce poh reserves @ the 
service sector and in clemeniaty labor As a result of the 
high cost of Labor and the igh social Rheactets, demand in 
these arcas 1s almost cxclusively covered by hon work 
which means that there 1s hardly any legal demand any 
more. Both officials, therctore, suggest cw forms of 
orgamizavon that would turn uregular employment rate 
regular work contracts. Through pont cllorts one must 


change the widespread mentality that regards prow ediny 
services to other people as “nico work 


Germany: Foreign Ministry Delays Repatrition of 
Beanians 


AU0608202196 Hambure DER SPIEGHIL on German 
6 May % pis 


[Unatteributed report: “Contwential Warning | 


[FBIS Translated Text} Bosman refugees will prohatly 
he able to remain in Germany longer. Unu! now, 1 was 
planned that the $20,000 people would he sent hack 
staring | July. However, a Foreign Ministry report 
has warned the lacnder intern munister aparnet such 
a move. it states that the return of many Ser, Croats, 
and Bosmans could lead to new violence in the Balkans 
The } May Bonn interior minister Conference thus called 
on the government to decide when the Bosnians should 
return home 


According to the Foreign Ministry report, about halt the 
refugees come from the Serh<controtied Serh Republn 

in Bosma-HMerzegovina The authorities there categor 

ically rule out” a return of non-Serhs to the region It 
refugees were to return to thew homes there. they would 
have to capect “persecution that would be of relevance 
from the port of wiew of asylu legislation 


Peaple helonging to other ethan groups returning to 
Croat of Bosman-<controlied arcas would also he en 


to harassment of discrimination The Foreign 
ary warns thal an imcrcase 1 atiaks © to he 
eapected if the refugees return to the Balkans 


In addition, the report alse warns that most people re 
turning to Bosma-Merzegovina stand very little Chame 
of “herng abc to carn a living through thew own efforts 
Eaghty percent of the people living there already Larecty 
depend on humanitanan ad 
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France: De Charette on Mideast Arbitration 


BRO205 143906 Paris PARIS MATCH om French 
9 May % pp 6-57 


{imervew with French Foreign Sfinister Herve dc 
Charette by Jacques-Mane Bourget, place and date not 
given: “Initially | was fairly alone. Then, gradually, the 
Russians and the Europeans gave us the support. Aad 
France s wnflucnce grew and grew] 

(FBIS Translated Text) (Bourget) Jacgucs Chirac’s 
officual viet m Lebanon prompted a few sardonk 
comments. Delusions of grandeur: Look at him, putting 
on General de “Gaulle’s boots, meddling with Middic 
East politics 


[De Charette] Jacques Chirac’s tnp to Lebanon was 
mindeed a hold move. Despite the nine centurnes of history 
which bond France and Lebanon, never had one of our 
heads of state gone there on an official visit’ 


[Bourget] This was the first step of a novel foreign 
policy, which entails making decisons without asking 
for one’s neighbors’ opmion 

[De Charette! Above all this came from the beat 
Jacques Churac is very fond of ths “comphcated East, 
as General de Gaulle used t) say. He was applauded 
by all the Lebanese, whach is quite a feat in « country 
that used to be so divided. For this people, the visit of 
the French president was an opportunity to cupress once 
again its national sentiment. Chirac told the Lebanese 
that France would be with them all the way im thew 
efforts to achieve peace 


[Bourget] One week later, war flared up again, and 
nobody scemed to care. And once again, rather than 
leaving « all up to the Americans, France went out on 
a lm> again: You grabbed a suitcase and flew out to 
Lehanon to sce things for yourself, Which had been 
unheard of at the Foreign Ministry in the last 40 years 


[De Charette] How could one think that after the 
promuse made by Jacques Chirac we were gorg to sit 
on our hands, as we more of less have for 15 years 
concerning the Middle East tragedy’? On 13 April. I 
was here in Sant-Plorent. | had phone conversations 
with Jacques Chirac all day long. What came out of 
these was thie: He wanted me to go to Lehanon 


{Bourget} This was very risky for you personally’ 


[De Charette} Such was indeed the most common view 
m Pans A mixture of skepucism and irony Skepticism, 
| can enderstand Aside from our participation im the 
Galt war under US. command, we were ateent from 
that wene. However | ‘henk trony was mapproprnate 
Those wielding it see Prance as a sccond-<lass power 
And they ae wrong. To be sure, we are not the most 
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impttan Country mm the world, bul we do cam! a our 
own stavon, which 1s igh On this mutating planct 
of ours, | mect many polmscal icaders who would hike 
France to be as active inicrnatonally as possiic Many 
of them are waiching us. Provded um wants to, France 
can be a force to be reckoned with on the world sage 
During my Middle East inp | could sce clearly the gap 
between Pansian skepuciesm and the scnousness. the 
hope with which my presence was welcomed there 


[Bourget] On your first stopover, in Tel-Aviv, you were 
not cxactly greeted with flowers’ 


[De Charette] There is some truth im that it should 
he sand thal my presence there came as 4 surprise 
The Israch, out of hab, | suppose, comsadered that 
they could only deal with the United States. | was 
fairly alone. with the internavonal Commantty remaining 
mndifferemt to this new tragedy, and US. statements 
appearing to completely support Israci’s policy. So we 
had an ongmal policy, bul we were alone in pursuing 
it. Gradually, the Russians and the Europeans gave us 
their support. And our influence im the dialogue grew 


and grew 


{Bourget} One mght, U.S. Secretary of State Warren 
Christopher spurned you, pretending he was too husy to 
meet with you 


{De Charectic] This «s a rather comical affar which 
hardly matters 


{Bourget} Bul a soon as the Preach imvolvement 
hecame known, Europe also crivcized your imtative 


[De Charette) This position soon changed. Bul can one 
heheve that a EU member country could allow rvsclt 
to be paralyzed by matters of European bureaucracy’ 
Everybody knows that there are special links between 
France and Lebanon. The revimon of the Maastncht 
Treaty will let us clanfy such formgn policy matters 
In this, we did what we did out of a sense of duty 


{Bourget} Sull, diplomatically, the Prench Government 
had quite a rough nde’ 


[De Charette] lt was the first ime France adopted the 
shuttle policy as invented by Henry Kissinger 20 years 
ago. This ts a difficult exercise. Getting foes to agree on 
anything when they are sitting around the same tatic ts 
already fat from simple But here what you need to do ts 
shuttle hack and forth hetween one and the other since 
they refuse to meet face to face You spend hours on 
the telephone. in mectings, on aurplanes Pos fairly hard. 
you need to he patent Al times you thiak an agroement 
on a particular’ pount has finally heem reached. and then 
a single phone call dashes al) wach hopes Clmce I could 
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really sce thes war gpoung on for several more aecks. It 
was quite prmsuhic 


[Bourget] But you were not alone m this inp’ 


[De Charette] Cwously sot. Warren Chnstopher was 
wavelhng on a US Aw Force DCA, with many 
pournalests, and andes by the dozen. There were five of us 
— the French team. A small bat highly competent, very 
toghtly kart team, whech keew the region perfectly. Let 
me say once again that wm the Middic East we ae still 
ac to shape history. And beyond this region, we du 
have a major role to play in the face of those economic 
upheavals which have been chenging the face of the 
world, especially m Asa 


{Bourget} Back to the Midd East. You had to speak 
with iran, woth Syria. countries that used to be branded 
a terror! sates 


[Dee Charette} One has to koow what one wants. If the 
goal % to put an end to the fighting. onc has to talk 
with everyone. This ts the only way to achieve a lasting 
agreement. Everybody must he confronted with them 
respomsilives If you leave someone out of the circle, 
they can wre. k Dic whole thing 


“We Are Not Going To Sell Our Sout” 


[Bourget] You »ocself vetted the battleficld, south 
Lebanon, Qana, where seven ierach shell caused a 
carnage 


[De Charetic] | was the only oolitical leader to do 
this. This move, a deeply sincere one, was viewed over 
there as a strong sign. It had a much stronger impact 
than hours of diplomatic posturing. In Qana, | saw 
traghe things which affected me deeply. lt must could 
not be allowed to lat. When | visited Beirut’s rumed 
power plant, workers were already Dusy, beiped by an 
assistance policy which is typical of Jacques Chirac’s 
character, In a few hours, he spurred into action a 
number of French corporations, as weil as Blectricite de 
Prance [Prance’s pubic electrical utility]' The mission 
was to restore the city's clectrical supply a soon as 
poasiMe And the preadent closely followed the whole 
negotiation. ht was quite heartening. My mission was 
to “hold the maddie of the road” France is a frend 
of teract, and nothung must he allowed to damage this 
tnendstup Nobody should dow™ that But 1 must also 
he known that Let won is also a frend of France 1 
thnk © can have two treads 


[Bourget] Lei w return to General de Gaulle's Arab 
poly Does the old dogma apply again’ 


(De Charette! ln Cwro, Jacques Chirac stated France + 
determunaion We shall he very active. The United 
States has done a lot to Purld peace om the Middle East 
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But — while the Americans ate and remain our trends 
— i docs aot mean that we do not have anytung to 
say mf the mater. is ot not ue that France » the nator 
with the host knowledge of the region’ 


{Bourget} Does 1 mean that France is interested on trag’ 


[De Charette] OF course. Our postion ws clear. Ths 
county must comply with all che Sccurty Council 
resolutions. If irag docs mate thn decmon, we do 
nat thunk « would then he we France's imicrest — oF 
anyonc’s — to conduct s fercely ann-Beghdad policy 
| comader that we ate close to a solution, bat I also 
think thal some partes are rying hard to pcopardize ut 
ht do not themk thes ts a reasonac attrtude. This is a test 
of good tath Poth for the unternastonal Community ano 
Ir ag 


{Bourget} Are the rules of the game altered by the huge 
coonome: iptctests at stake’ 


[De Charetic] This ts quite posite. However, we are 
mt pong to sell our soul 


[Bourget] As we did to Chima” 


{De Charetic] This « totally watrue’ Choma has awak- 
ened. This country is currently gowng through a change 
of histoncal proportions. ht will soon be the world’s 
largest market. How can one turn one's back on such 
a partacrsiup’ Concerning human nghts, the most cf. 
fective Way 1s fot Confrontation hut dialoguc. It was in 
Paris that Mr. Li Peng announced that China wek omed 
the prospect of ratifyine the UN conventions on human 


neghts 


{Bourget} You used to he wewed as a transitional 
foreign munester, and yet, after peace was achieved in 
Yugoslavia, you went off to the Middle East to do 
hands-on diplomacy. This came as quite a surprise’ 


[De Charette} To you, mayhe. Quite semply, I have goals 
which ae sect by the president of the Republic, and | 
give my all to achveve them. And it ts not Decause the 
president 1s very present on the foreign scenes that | am 
going to he “the man hehind the curtain” Caught i an 
cconome dogfight where johs are won in Hong Kong 
of Jakarta, we are fighting tor tomorrow's France. Such 
1s diplomacy, mostly 


|Bourget!| Is not having a name like Herve de Charette 
somewhat moonmsstent with the ideology of the Repub- 
ln’ 


{De Charette} | have never traded on my familys man 
1 am proud of it, cortanly. Having ancestors m a!) very 
well, but everyone has to prove onesel! 


|Bourget| As mayor cf Sammt-Ploreat-le- View, on the 
hanks of the Lowre nver, you liwe @ a4 stone's throw 
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from “petit Lire” and the most famous of your fellow 
citizens here is Julien Gracg, the only writer to have see: 
his works published by LA PLEIADE in his lifetime... 


[De Charette] The hardest part is always going to pull 
Gracq out of his humility, his reserve. He wants to be 
a “Florentais” like any other. He is a extraordinary man 
who, without having to leave his patch of land by the 
Loire, knows all of the rest of the world. We share the 
same happiness in staying here whenever we can, in our 


France: Foreign Ministry Clarifies Views on 
Hizbaliah 


BROGOS 142596 Paris AFP in French 
1219 GMT 6 May 9% 


[FBIS Translated Text) Paris, 6 May (AFP) — The 
Foreign Ministry said on Monday [6 May] that it wanted 
to play down the scope of the statements made by 
Xavier Emmanuelli, the secretary of state for emergency 
humanitarian action, who had said that he was in favor 
of involving the Lebanese Shiite Hizhallah in assistance 
to Lebanon. 

“There is a very dense network of social players in 


Lebanon and the Hizballah is one of them (...) so there 
iS NO reason to try to keep it outside of this network,” 
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“We should be aware that what Mr. Emmanuelli meant 
was that some of the activities engaged in by Hizabllah 
can be ‘charitable’ in nawre,” Mr. Rummelhardt said. 


“This does not change the attitude of France toward 
Hizbaliah,” the spokesman added. The pro-lranian or- 
ganization, responsible for military actions against Is- 


raci, must “scrupulously comply with the agreements 
which brought an end to violence in southern Lebanon 


and northern Israel.” 


Mr. Emmanuelli left Lebancn on Sunday morning [5 
May), shortening his visit by 24 hours for reasons which 
he did not want to comment on. He arrived in Beirut 
on Friday evening for a three-day visit during which he 
was to have assessed the needs of the country following 
the implementation of the cease-fire. 


France: Poll Shows Jospin Would Win Election 


BRO30S5 144296 Paris PARIS MATCH in French 
9 May 96 p 76-79 


[Unattributed report: “Jacques Chirac More Popular 
Than His Policy”) 


(FBIS Translated Excerpt} [Question] Would you 
say that you are satisfied or dissatisfied with Jacques 
Chirac’s actions since he was elected president of the 












































Mr. Emmanuelli sid on Saturday [4 May] duringatrip Republic? 
to Lebanon. 
Foreign Ministry Spokesman Jacques Rummelhardt said 
on Monday that those statements “may have caused 

Nottied [eantinfied No opinion 
Total xs 62 ’ 
Sept. 95° w s9 s 
( cemuassts 0 100 0 
Son alists 16 82 2 
Foabogists 28 71 ! 
Crmenats “9 $0 1 
Geulhas a) 2s 1 
Far ngh 23 77 0 
No alleguance 8 $7 ‘ 
*Paris Match BVA poll 
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7 May 1996 FRANCE 
{Question} Overall, compared with what you were 
expecting, would you say that since the election of 
Jacques Chirac things have gone: 
Better than Worse than | As well as expected || As badly os Ne Optnten 
expected expecied expected 
Tonal 20 aa . ‘ ‘ 
Commmassts* 7 81 3 y ry) 
Socahsts 19 73 3 4 1 
Ecoboguss 1s 72 3 “ 4 
Cemnsu 21 A ? 2 1 
‘caulbsu u S4 10 2 3 
Far nghe 19 72 1 8 ) 
No alleguance 18 $7 10 ? 5 
“Small sample, results to be umterpreted with cauuon 
[Question] More precisely, for cach of the following 
areas, are you satisfied or dissatisfied with Jacques 
Chirac’s actions? 
Sotiahed Deanatiied Ne opinion 
Stabilaty of the franc A 29 7 
Prance’s inftuence in the world at 33 $ 
The purmat of Buropeas ss aS 4 
coastucace 
The scrapyang of mubtary 6 “ 6 
Security of the Hreach peaphe “a $1 ! 
Fight agasast corrupuce 43 $2 $ 
‘Reducvoe a mate cipeedture ” $$ 6 
Masstaseing the socsal securty 39 $7 4 
ay@em aad peanoas 
ducanoa “a %6 6 
Comtrofleag Megal ummugravce “4 60 ‘ 
Figterag ecial dreste grace 25 wy 6 
‘Remung im wxaal defices and 25 70 $ 
Pata debe 
Purchamag power 17 a 2 
Reducweg veemploy mem 1 87 2 
" of the ownen 
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[passage omitted) [Question] Today, if you had to vote 
again in the second round of the presidential election 
would you vote for Jacques Chirac or Lionel Jospin? 
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Note: Of the interviewees, 19 percent had no opinion. 





Jacques Chrac 


47 





Looe! Jospen 





$3 





[passage omitted) This poll was carried out on 26 and 27 
April 1996 by telephone using a sample of 953 people 
representative of the French population aged 18 and 
over. The sampling was done using the quotas method: 
SX, age, provession of the head of the household, region, 
and category of town. The results should be read taking 
into account the margins for error of more of less 2-3 
points overall and more or less 4-5 points for the results 
for the main political families. 

France: Chirac’s Diplomatic Achievements 
Reviewed 


BROGOS 150996 Paris LE FIGARO in French 
6 May 96 p10 


[Article by Charles Lambroschini: “Chirac and Diplo- 
macy: Heritage and Determination’ | 

{FBIS Translated Text} France has once again become 
“the world’s firebrand.” In the last year Jacques Chirac 
seems to have made his own Giraudoux’ quip. Om- 
nipresent in foreign policy, the new president of the 
Republic has been fairly successful thanks to a favor- 
able conjunction of heritage and determination. To the 


Strategic objectives inspired by General de Gaulle, he 
has added tactical innovations. 


Francois Mitterrand had mismanaged the end of the for- 
mer world order. After the fall of the Berlin Wall, he re- 


A) ya 


to be humiliated, wounded, or killed with impunity 


by those who choose to oppose their peacekeeping 
The French president was the first to break with the 
mushy consensus among Western nations which, for 
four years, had cloaked their unwillingness to act in 
humanitarian garb. Convinced, unlike Mitterrand, that 
only war can bring war to an end, Chirac administered 
a “short sharp shock” to his partners. 

On Bill Clinton's initiative, NATO used air power 
against the Serbs while the British joined forces 
with France to put together a Rapid Reaction Force 
whose artillery relayed the pummelling inflicted by 
U.S. bombers. Final outcome: The Dayton agreement 
brought the fighting to an end and laid the groundwork 
for a political settlement. 


The same line of thought underlay the decision to 
resume the nuclear weapon tests suspended by Francois 
Mitterrand. As a Gaullist Jacques Chirac could not turn 
away from the trail blazed by the father of the deterrence 
force. Before it could sign the treaty banning any further 
nuclear explosion, the credibility of its nuclear weapon 
required that France ignore both Australia’s protests and 
the heckling of Euro-MP’s during the president of the 
Republic's address to the European Parliament. 


To be sure, the Soviet threat has vanished. But who 
knows whether Russia will still be democratic in 10 
years, whether China may not fancy conquering the 
world in 15 years, or an Islamic bomb might not threaten 
Europe in 20 years? Today is the time for France to 
acquire the means to prevent tomorrow's wars. 


France's renewed presence in the Middle East is another 
example of the president's determination in foreign 
policy. Despite his participation in the Gulf War, 
Francois Mitterrand had become reconciled with the 
notion that France could now only watch world events 
from the side lines. Jacques Chirac intends to restore 
an influence which in fact — while exalted under de 
Gaulle — dated back several centuries. 


Back in the Middle East 


In carly April, opposition MP's fell over themselves 
condemning the president's tnp to Lebanon as legit- 
immzing Syria's occupation. This was not serious: By 
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becoming truce once again lo its vocation as Lebanon's 
protector, France came to the rescue of the small re- 
public over which the Americans had lef free rein to 
Damascus the better to entice Hafiz al-Asad. In front 
of Beirut’s parliament, Jacques Chirac proclaimed that 
Lebanon must be “free, independent, and sovereign.” 


A few days later, Jacques Chirac was proven nght when 
the Israeli launched operation “Grapes of Wrath” 


reluctance, Israel and the United States finally found 
those efforts worth their while. 


Then Jacques Chirac set off for farther shores. In 


“tigers.” For Chirac, the battle against unemployment in 
France must also be won in such emerging markets. 


Forty-eight hours later, the first European-Asian summit 


which opened in Bangkok was largely France's doing. 
Its objective was to do away with the historical differ- 


This is also the way the reception given to Chinese 
Prime Minister Li Peng in Paris in April should be 
viewed. According to French presidency officials, the 
best way to bring Beijing around to abiding by human 
rights is a variation on the point of view General de 
Gaulle had expressed in 1964 to explain the establish- 
ment of diplomatic relations with the Maoist regime: 
“We must make sure China does not marinate in its 


annoys Washington as it did 30 years ago. 


south of the Rio Grande, a region which the Yankees 
[previous word in English) have attempted to turn into 


their sole preserve through the implementation of the 
North American Free Trade Agreement. 


However. in the new, emerging world order, mindlessly 
repeating the Gaullist dogma would be absurd. “The 
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General was a pragmatic man,” presidency officials keep 
reminding everyone. “In diplomatic matters, the secret 
of success is therefore an ability to adapt.” 


Chirac first evidenced such flexibility with respect to 
Europe. His televised address of 26 October decisively 
demonstrated his European orthodoxy. The priority 
given to deficit reduction shows thai France intends to 
comply with the Maastricht criteria so that the single 
currency can be introduced on schedule. Long gone is 
the time when Jacques Chirac, from a hospital bed in 
Paris, denounced Europe as “the party of the foreigners.” 


Similarly, just after his election, the new president 
organized a mecting with Helmut Kohl in Strasbourg. 
intending to send a double message: The French- 
German alliance and France's European commitment 
are absolute priorities. After words, a strong deed: The 
issuance in December of the joint Baden Baden letter, 
which sums up in four point the prioriues which Chirac 
and Kohl want to promote at the Intergovernmental 
Conference on the revision of the Maastricht Treaty. 


More and more signs of such acumen are becoming 
visible. Thirty years after leaving NATO, France an- 
nounced on 5 December that its Armed Forces could 
once again be part of some of the integrated institu- 
tions of the Atlantic alliance’s headquarters in Brussels. 
In Bosnia, French military units were incorporated inio 
NATO's command chain. 


So Jacques Chirac then flew off to the United States 
in a missionary mood. At the White House and before 
Congress in February, he championed Europe and 
its defense. Now that France had demonstrated its 
goodwill, the time had come for the Americans to 
overhaul NATO. That is, to agree to the establishment 
of a partnership between the United States and Europe 


seen as equals. 


In such a context, Jacques Chirac told U.S. MP's, “a 
transatlantic charter could be adopted as the solemn 
expression of the vitality of our alliance for the coming 


century.” 
The hard part is still to come. France needs to provide 
itself with the means it needs to achieve its ambitions. 


For instance, in Yugoslavia, it was indeed Jacques 
Chirac that gave the signal for a new, tough attitude 
on the part of the West. But the fighting was brought 
to an end by U.S. Air Force aircraft. lt was Alain 
Juppe who, with Klaus Kinkel, came up with a proposed 
afrangement likely to satisfy the Serbs, the Croatians. 
and the Bosnians. But the three leaders of the Yugoslav 
facuons signed the agreement thanks to US. State 
Department officials who kept them locked up on the 
premises of the Dayton air base. 
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Jacques Chirac has six years in which to show that, as in 
General de Gaulle’s ume, the United States would be ill- 
advised to underestimate Paris’ ability to act. Contrary 
to the old U.S. legend, France is not “the mouse that 
roared.” 


France: Deputy Bonnet Against Future Large 
Aircraft Project 

BRO70S101196 Paris AFP in French 

1502 GMT 6 May 96 


(FBIS Translated Text] Paris, 6 May (AFP) — Yves 
Bonnet, the UDF-PPDF [Union for French Democracy- 
Popular Party For French Democracy] deputy for the 
Manche Department, has come out against the multna- 
uonal project (France, Germany, the United Kingdom, 
haly, Spain, Belgium, and Turkey) for the Future Large 
Aircraft (FLA) and the chartering of civil aircraft for 
the transport of French forces. 


The La Manche deputy, who is a member of the Defense 
Committee and an advisory rapporteur on the Navy 
budget, defends his view in a 33-page memo entitled 


“On the forward deployment of forces, a European 
political requirement.” 


His point of view clashes with that of a group of 
deputies in the majonty who last week reaffirmed their 
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support for the implementation of the program to de- 
velop the FLA which ts intended to replace the Transall. 
Prominent among these deputies are Pierre Pascallon 
(Rally for the Republic, Puy~<de-Dome), Arthur Pacchi, 
the special rapporteur on the defense budget (UDF. 
Var), and Olivier Darrason (UDF, Bouches-du-Rhone), 
the special rapporteur on the Air Force budget. 


According to Mr. Bonnet, “France's interest in contun- 
uing with the multinational program, apart from being 
European, can be contested on several counts.” In par- 
ucular, the deputy cites the high cost of French par- 
ticipation which he estimates at 40 billion francs for 
60 machines. Mr. Bonnet adds that the “FLA program 
is the fru of know-how that is neither vital nor even 
strategically important for France alone.” 


The La Manche deputy also comes out in favor of the 
construction of a second aircraft carrier to follow the 
Charles de Gaulle, the nuclear aircraft carrier currently 
under construction in Brest. “The aircraft carrier is a 
key component of our military capability on which we 
cannot afford to take a gamble,” he says, underlining 
that there is a need for a Navy Air Force (aircraft carrier, 
Ai Force, and transport vessels — AFP editor's note) 
that is permanently available and this implies having 
two aircraft carriers.” 





rr report may contam copynghted matenal Copying and dissemination 
u“ 


protubited without permimson of the copynght owners 











Italy: U.S. Seen as ‘Only Honest’ Mideast Peace 
‘Broker’ 


BRO305140096 Milan IL SOLE-24 ORE in italian 
3 May 96 p4 


[Report by Ugo Tramballi: “Why United States Is Peace 
Broker™} 


(FBIS Translated Text] As ecumenical as anyone who 
has something to give to someone who has something 
to ask, Bill Clinton embraced Shim'on Peres on Mon- 
day and blessed Yasir ‘Arafat on Wednesday. Isracli 
opposiuon leader Benny Netanyahu protested yester- 


The U.S. Administration has such a high profile in the 
Middle Easi that it can afford to choose its favorite 
candidate in the Isracli elections. It has done so too in 
Moscow, with Yeltsin. But the Americans are not so 
popular there as they are in Jerusalem, Amman, Cairo, 
and — more so than may seem to be the case at first 
sight — even in Damascus and Beirut. In any case, even 
four years ago George Bush did not conceal the fact that 
he preferred Yitzhag Rabin to Shamir. 


Because the United States is, and remains, the only 
broker,” the only mediator acceptable to 
actors in the peace negotiations. There is 
ing extraordinary in this, in view of American's 
in the latest, brief Lebanese war. By quietly 
get on with it for at least a week before 
an acceptable political mediation, the adminis- 
y leaned in favor of Israel. 


enabled other actors to join the Middle 
in the quest for visibility: France, with 
enthusiasm; the EU, with its customary caution; 
and Russia, with the inadequacy of the distant relative 
invited to the party at the last moment. 


Then the United States resumed control, and everything 
returned to normal. The Israelis and Hizballah started 
bombarding each other again from time to time, but only 


Ef nail 
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hidden away from the cyes of the press, an aliempi 
will be made to restore the dialogue between Syria and 
isracl, on which Hizballah’s war also depends. 


There is no point in cither celebrating of lamenting 
the fact that the United States still stably occupies 
the center of the Middle Eastern stage. It is simply a 
fact that Europe must acknowledge. Chirac’s diplomatic 
efforts gained him the personal gratitude of al-Harin 
and al-Hirawi, Beirut’s prime minister and president, 
and a few extra points in Lebanon. Bul not much 
more than that. Not only during these weeks of crisis 
bul in past months, too, Hafiz al-Asad has shown 
particular interest in the EU. This is shown by the 
fact that Susanna Agnelli visited Damascus more than 
once in her capacity as duty president of the troika 
But it was probably European investments that al-Asad 
had in mind — less so, a political role for Europe 
extending beyond the immediate economic situation and 


As the NEW YORK TIMES said a few days ago, al- 
Asad is more of a tactician than a strategist: He is 
always active on all fronts because his aim is to be at the 
center of a peace process, which, however, he has not 
yet defined. He therefore manipulates all the pawns on 
the chessboard, granting them some importance — the 
European nations, France, and even Yevgeniy Primakov 
— though he knows that in order to secure a singic 
Russian tank "ow it is necessary to pay up right away, 
in hard cash. But he looks toward Washington with a 
view to securing the Golan Heights from the Israclis. 


However hard it may try — and if is mot trying, at least 
not collectively — Europe still does not seem like a 
clearly-defined and strong interlocutor. France, which 
has tried to be so, has done so on its Own account, and 
not on behalf of the Union. It has thus continued to 
give the Arabs a blurred picture of the Old Contunent’s 
political community: Apart from money, what cise can 
be requested from Europe? People in the Middle East 
wonder. It is truce that the United States, even when it 
does not want to, shows itself to be more closely bound 
to Isracl. But the Arabs have not forgotten what the EU 
was unable to do for the Muslims of Europe. Now the 
Bosnians are not happy, but the Americans have at Icast 
given them the chance to exist. If, purely for the sake of 
argument, the EU were in the future to define a policy 
on the Middle East, it would take years to repair the 
damage it has caused to its credibility in the Balkans 
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Portugal: Guterres Says Free Trade Policy 
‘Suicidal’ 


LDO0405 150396 Lisbon RDP Antena | Radw Network 
in Portuguese 1400 GMT 4 May 96 


[FBIS Translated Excerpt] Prime Minister Antomo 
Guterres today told youre Portuguese businessmen 
holding their congress in Santa Maria da Feira that a 
free ade policy is suicidal for Europe. Rosa Azevedo 


reports. 
{Azevedo} Antonio Guterres gave an upbeat speech, 
stressing the decisiveness of the battle against unem- 


ployment and telling his audience that an ultra-liberal 
economic model does not suit Portuguese interests. 


He voiced support for a single European currency and, 
on domestic matters, said that he wants to cut the budget 
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defict to bring down interest rates and avon raising 
taxes. He lefi something for his audience to ponder when 
he said that the most decisive of all battles 1s over free 
wade: 


{Begin Guterres recording! It is the battle against free 
trade fundamentalism in European trade policy. The 
logic of seeking to bring about worldwide free trade 
in every circumstance, regardicss of specific condibons, 
and without the slightest expression of preference on the 
part of the EU, or minimum guaranties of fairness, 1s a 
suicidal logic as far as the European economy and the 
European social model are concerned. [end recording} 


[passage omitted] 
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Spain: Amar Announces Structural Economic 
Reforms 


BRO30S132396 Madrid EFE in Spanish 
1118 GMT 3 May 9% 


{Unatwibuted report: “Aznar Announces “Immediate” 
Dialogue With Social Partners | 


[FBIS Translated Excerpt} [passage omutted] Jose Mania 
Aznar announced a fiscal reform which would involve 
introduction of a taxpayer's statute, reform of the 
principal taxes (including a modification of the personal 
income tax rate), reform of corporate taxes aimed 
al creating employment, and introduction of effective 
measures against fiscal fraud. [passage ornitied] 


Aznar pledged he would preserve the purchasing power 
of pensions and respect the contents of the Toledo Pact. 
He also announced social security reforms, including the 
separation of its financing resources and the introduction 
of a flexible returement age. 


Aznar referred several times in his speech to unem- 
ployment as Spanish society's main problem, which he 
called a “family and social tragedy. 


He said that his goverament would consider the creation 
of lasting jobs as a fundamental challenge. He said re- 
form of professional programs was necessary, bringing 
universities Closer to industry and encouraging traming 
contracts . 


Aznar said that convergence with Europe, which “we 
have not yet reached,” should not be abandoned, and he 
said that he retained the goal of reducing the deficit to 
44 percent of GDP for 1996 and 3 percent of GDP for 
1997. 


To reduce the deficit, he mentioned reforms of the 
General Budgetary Law, the General Audit Office, and 
the Court of Auditors, as well as the creation of a 
Budgetary Office in the Prime Minister's Office, control 
of subsidies, and speeding responses from the Office of 
Public Administration. 


That austerity policy, he said, will enable the interest 
rates to fall and will help Soost both the economy and 


the creation of employment 


With regard to stuctural reforms which, on his opinion, 
the Spanish cconomy needs, Aznar said that a stable 
judicial framework was needed for small and medium- 
sized enterprises and independent workers, as well 
as improvements in the fiscal treatment of companies 
enabling job creation, a strategic reorganization of 


pubic industry, and support for industrial savings and 
investment 


SPAIN 1s 


Other structural economic reforms named by Azaar in- 
clude land policy, facilitation of young people's ac- 
cess to housing, the liberalization of the tclecommu- 
nications industry with the creation of a Telecommu- 
nications Control Council, and changes in the transport 
and energy industries aimed al improving service to cus- 
tomers and reducing Costs to companies. 


Spain: Matutes Explains Foreign Policy Priorities 
BROGOS 154396 Madrid EL MUNDO in Spanish 
6 May % pp 16-18 


{Interview with Spanish Foreign Minister Abel Matutes 
by Felipe Sahagun; place and date not given: “Matutes 
‘A Mistake in European Convergence Could Lead to 
Massive Job Losses’ ”] 


{FBIS Translated Text} [Sahagun] You have dedicated 
your last nine years of work to Europe, from 1986 
to 1994 as Spanish commussioner and since then as 4 
member of the European Parliament. Is 1 still a question 
of dwarves and giants’ 


[Matutes} Europe is a political dwarf and an economic 
giamt since — as the leading economic, trading, and 
financial power in the world — its internat:onal influ- 
ence does not correspond with the influence ' at a ma- 
jor power should wield. It is therefore essenual that we 
build a Joint Foreign and Security Policy and that Eu- 
rope should speak with a single voice. It is obvious 
that the leading figures of that joint policy, if 1 ever 
sees the light of day, will be French and German. The 
British do not believe in it. They believe in intergov- 
cramental cooperation. Thus if Spain wants to hold a 
degree of political sway at world level it clearly needs 
a basic and radical understanding, at the outset, with the 
French and the Germans. 


{Sahagun} Do you mean that we have a dual English 
problem, as Spaniards and Europeans’ 

[Matutes}] Not exactly. The British always act with a 
good dose of pragmatism. Even though it may appear 
ambiguous, our greatest priority musi be to fall in line 
behind France and Germany, although | do think we 
should also continue to mainiain good relations with 
the British. 


{Sahagun] If there 1s one recurring defect of Spanish for. 
cign policy in recent years it is that we left the defense 
of our interests in the hands of others. Did not some- 
thing similar happen when our socialist governments 
gave in to the French and Germans with the excuse of 
Europeanism, perhaps misunderstood’ 


{Matutes] Probably, they had very little room for 
maneuver. There are reasons that. while they do not 
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justify this, do explain it a littic. I! (hungs had not been 
so rushed — and there is suli no remedy to thal — when 
negotiations with the EU had to be closed perhaps we 
could have had a bit more room for maneuver and our 
position in the EU, in economic terms, could have been 
made slightly casicr. That has had a considerable effect 
on us since 1985. However, now is not the time for 
regrets, now we have to fight. 


[Sahagun] kt appears that the growing wend toward 
cooperation aid has fallen off in the past two years. 
How can things be turned around with better use being 
made of the moncy awarded’ 


[Matutes] Things can and must be improved. We 
must Uy to give a larger dimension to economic 
cooperation even ‘f that is slightly to the detriment of 
traditional develoynem aid. It has a multiplying effect 
for economic activity. | would even say that it will be 
one of my priorities in government. 


{Sahagun}] We depend on Germany in the monctary 
sector, on France in the fight against the terrorism of 
the Basque Fatherland and Liberty organization (ETA), 
and Great Britain to regain sovereignty over Gibraltar. 
Do you have any hope and any idea of how we can 
overcome those three obstacles’ 


[Matutes} The first thing we should do is show them 
that we are a serious and reliable partner, a partner 
that will keep its promises, and one that is firmly and 
permanently anchored in the defense of the West but 
also of the values that the West represents. Those values 
are freedom and human rights in politics, respect for 
the rules of the market at the cconomuc level, and full 
solidarity at the social level. 


{Sahagun) Are you thinking of the contradictions of the 
Spanish Socialist Workers Party [PSOE] with regard to 
NATO by betting on seriousness and reliability’ 


[Matutes} Operations such as NATO — and we are now 
going to enter the military structure taking advantage of 
the fact that NATO will be reformed and we have a 
mandate for this from the Spanish people — obviously 


[Matutes} One example is the Commission's planned 
directive — pure madness — which is secking to 
institutionalize in the EU the recognition of a right 
that is closely linked with the sovereignty of a nation, 
namely the right to justice (referring to a proposal for 
a directive that grants judicial sovereignty to Gibraltar). 
On those issues and any others that affect basic issues 
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for us, we cannot be weak and we must make ut clear 
that we will not go down that road. 


{Sahagun] How far will Spain go in this area and, above 
all, on even more important issues such as whether or 


not to join Monetary Union? 


{[Matutes} When we speak of meeting the objectives of 
the Treaty of Maastricht and Monetary Union it is clear 
thal we want to form part of the hard core of countries 
that push ahead with European union, bul we can only 
do that once we have received two guaranices: In the 
long term we must be able to keep things going when 
we have met the convergence criteria, and we must be 
able to influence the monctary and budgetary policies 
thal will be adopted. 


[Sahagun}] Does Gibraltar have a price now” 


[Matutes]} | think that Gibraltar will stop having a price 
im a Context where the current NATO members reach 
such a degree of definition that the alliance’s base on 
Gibraltar will no longer be necessary. Al that ume 
Gibraltar will have lost all its value. Clearly, all of that 
will logically have to include a range of concessions 
and the best possible guarantees for the population of 
Gibraltar, not to mention the concept of sovereignty 
which is non- negotiable in that area. 


{Sahagun) How far will a People’s Party government go 
to prevent trafficking and raise the cost of Gibraltar for 
the United Kingdom” 


[Matutes} For the time being we will suppor the 
measures that the previous government passed just 
recently. If those prove to be insufficient then we will 
have to step up the pressure. | hope that we will not have 
to break off communications again, but if we consider it 
necessary then we wil! adopt every alternative solution 
without ruling out any option. 


[Sahagun) Have you any complaints regarding the way 
in which the Foreign Ministry has been passed over to 


you during the past two months’ 
[Matutes} None whatsoever. Quite the contrary in fact. 


{Sahagun) Everything has been tried in the fight against 
ETA and yet here we are suffering from the same attacks 
as 20 years ago. Do you, as the recently-appointed 
foreign minister, have any new ideas about wha to do” 


[Matutes] There is progress to be made by making 
possible the immediate persecution on the other side 
of the border and | believe — in light of the current 
commitment of the Preach president and prime minister 
— that that can be further improved 
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[Sahagun}] Are we condemned to continue suffering perhaps better suited to the British nature and Brash 
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the pescta began to go haywire and lose valuc, which 


before we manage one lap the engine wil! blow 
have to go very carefully from now on, with an austere 
budgetary policy, low interest rates, cregting a business 
cavironment, an environment the service activities feel 
motivated to enter In that way Spain could expernence 
a teal job creation boom. 


We will have to be very attentive to our environment 
because the laws of cconomics are like the law of 
gravity: You can play down its importance, but if you 
fall out of a fifth floor window you will break your head. 


2 
$ 
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[Matutes} The foreign monster and everyone cise must 
stress to public opimon thai, by Delonging to the EV 
we receive a whole range of very significant indirect 
cubsdies, some of whach cannot be separated, and those 
also have to be taken into aCCOWRT 50 25 HOt to always 
lay the blame for all our ills at the door of the EV 


{Sahagun) What has heen the greates! stumhiing Mock 
for the process of European imegr ation since the end of 
the 1980's’ German unification, the wa mn the Balkans. 
the United States’ attitude to that war until last year, of 
the economic recession af the start of the 1990's” 


{[Matutes) The last three things have been decisive fac- 
tors. Penods of recession always Comcded with pernods 
of Europessimusm and the move away from European 
construction. | tunk that German reunification, on the 
other hard, was a success for Europe since af the end 
of the day Europe emerged stronger. | would not sav 
that German reunification hindered European construc- 
von but 1 did slow ut down because Europe then aban- 
doned its other projects and gave priority to the unifi- 
Cation pracess. 

[Sahagun} Then there were the Balkan wars. 


[Matutes} The wars in the former Yugoslav:a were the 


biggest torpedo it received since to the beginning of 
the process of European construction. Here | must say 
that the blame must not so much be atiributed to the 


United States but to our own imabulity and paralysis 
The divisions betweta the Europeans prevented the 
European Counci! from agreeing on sanctions — which 
came much later — of more active measures that were 
always vetoed, especially when they targeted the main 
aggressor, Serta. 

{Sahagun) Helmut Kohl today comseders that the process 


of Buropean integration is a question of war or peace. 
How should Spain look at i’ 


[Matutes} Each country reacts according to how it likes 
to see things. For our part. as a country that has been 
isolated from Europe for the past 200 years. the EU 
was obviously a guarantee that there would he no pong 
back, a return to the Spain of mulitary coups and any 
kind of totalitarian regime 


[Sahagun) Do you object to King Juan Carlos saying in 
Brussels that Spain should be in NATO's new military 
structure” 


{[Matutes} Spain will be in the military structure — as 
the king said quite clearly — hecause it hopes that that 
structure will satisfy our needs, and I did not ofyect to 
what he said of the way in which he sad 


[Sahagun} One wm of your party's formgn policy « 
to make cooperation and aid for Cuba dependent on 
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various Condmuons being met. and many People’s Paty 
leaders have repeated that 1m recent months Surely that 
Sutude jcopardizes the Spanish Companies Passed on the 
island? Is that not helping Fide! Castro rule out polincal 
iberahzation ’ 


[Matutes] These are totally distinct things. The Spanish 
Government has nothing to do with private companies 
and investments and naturally we will remain in Cuba. 
Vietnam, and wherever cise in the world where we anced 
to defend the imtcrests of our Companies and thus our 
poms. that « why we condemn and cannot accept the 
approach taken by the Heims-Burton law 


[Sahagun) What about relations between the govern- 
ments’ 


[Matutes} When we talk of cooperation between gov- 
craments is something different and you have to be 
more precise. The Spanish Government will always sup- 
pon the Cuban people and will act w accordance with 
that pnacipic. Now that same solidarity with the Cuban 


people requires democratic reform in the country. 
[Sahagun) What has the EU demanded of Cuba’ 


[Matutes} The EU was admirably more gencrous with 
Cuba and struck a much more intelligent agreement. 
ht said to Cuba: We are not going to insist that you 
be a full democracy, it will be enough for us if you 
start to implement reforms that go in the nght direction. 
We ae talking about amnesty for political prisoners 
and we want some kind of clections to be devised 
that are not limited solely to the Communist Perty. 
On the basis of these minimum initial reforms, to help 
you 


democracy and human nghts even if you are not yet up 
to date. However, it ts clear that the Cuban Government 


relavons with other countries and the future will be up 
to Cuba. 


[Sahagun} If there is one aspect of foreign policy that all 
Spanish diplomats agree has heen a failure it is the case 
of Equatorial Guinea. Is there some gesture or change 
in relations that could improve the current disastrous 
situation % 


([Matutes} We must carry on im the same way, if 
necessary stepping up the pressure Unfortunately, that 
country ts at a very different level It is 4 society where 
the concept of the inhe 1s still more important than that 
of the nation. ht is a highly dispersed country and has 
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levels of educavon and culture thal make « very hard 
to apply our democratic siandards 


The only solunon for Equatorial Guinea ss mocreased 
iMernalional Cooperavon withoul any divisions in the 
EU to make it clear to the dictator Otang that the only 


way to gam gencrous, useful. and tnendiy Cooperation 
iS tO pul a stop to the abuse 


[Sahagua} i has been reported that Prime Minisicr 
Aznar’s first trp abroad will be to Morocco. Can you 
confirm that” 


[Matutes] That is what was published but I have not yer 
had an opportunity to talk to Mr. Aznar about i. In any 
evemt, Morocco is clearly one of Spain's main foreign 


phones. 


[Sahagun) Is there any sense in continuing to sell arms 
to a neighbor with whom w have sill act resolved 


major territonal disputes” 


[Matutes} | think that, as things stand. any move 
backward would be interpreted in a very negative way 
by our neighbors. Even if there has been some friction 
and conflict there has certainly not been any war or 
even threats of war. Morocco could casily buy the arms 
it is buying from Spain from any one of our partners 
and neighbors and it would take a very dim view 
of a fnendly country like Spain suddenly mroducing 
lamitauions that nobody cise has introduced 


{Sahagun}] Do you think m is wise for Spain to be 
so dependent on Algerian gas. as it will be in a few 
years’ time as a result of the socialists’ energy policy’ 
Can something be done to reduce the risks, given the 
foreseeable instability of North Afnca as the process of 
democratization and development continues to spread’ 


{Matutes} | do not think that on the long term we should 
become solely dependent on Algerian gas insofar as the 
situaiion in thal country ts stall very unclear. However, 11 
1s sull a good expermment in Europe-Maghreh and inter- 
Maghreb cooperation. 


{Sahagun) Europe has supported a ‘critical dialogue 
with Iran in the face of a much more aggressive US 
atitude. The US. policy vis-a-vis Libya and Irag 1s 
also very different. Where will your miniwtry stand with 
regard to these three “pariah” countries’ 


[Matutes} Spain, like other Western and EU countries, 
France in particular, has always been capecially sen- 
sitive to the Middle East. It has always had a specu! 
relationship with that area and | hope we can maintain 
it. That special feeling aside. | think that if the west. 
ern world must make anything very clear to the rest 
of the international Community. it 1s absolute and total 





tp Naples pep means poe epee 
Ls prohibited witout permisson of the copyright veners 











28 SPAIN 


resolupon with regard to terromsm and terromsi-reiaied 
actr tues. We must therefore speak with one vouwe and 
act meke any distactions. The only thing we can do 
18 10 step up the pressure because Unew phenomena ae 
cuher sipped @ the bad or cise you pay very dearly for 
your mistakes. 


[Sahagun) Has Spain found is place’ 


[Matutes) | dunk so. Therefore, whea the ume comes to 
take our place we will not make do with any old scat. 


[Sahagun) Spanish investment in Morocco increased 20- 
fold besween 1988 and 1991. However, now it is Lats 
America thal is sitracting most Spanish investment. 
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What can bc done to encourage these markeu thai have 
been opened up and how can markets thal we scm- 
open to Spain be made to open up. such as those in the 
East and Asia” 


[Matutes] Much more can and must be done. Spun 
can be mot just a vector bul also a vehicle for other 
joint ventures. In these wadimonal markets we have to 
consolidate Our positon. signing agreements to protect 
imvesiments wihach do sot currently cxist. We must go 
out of our way to tterest all our Companies in those 
countnes where we do not have a presence 
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ground and is supported by many members of the 
Security Council. 


Cyprus: Kiiridhis Discusses UN International Force 


NC0605142196 Nicoma O FILELEVTHEROS 
in Greet 6 May % p 3 


[PBIS Translated Text) President Glavkos Klinidhis 
favors substantive modificauons to the current treaties 
of alliance and guarantees on (he condition that progress 
will he made on the security issue. 
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[UNSC] orders, then the current weat<s of ahance and 
guatanices must he substanuvely madshed. 


He sand: “The international force will have the mght to 
smervene if Cyprus independence of termtonal imegnty 
is endangered of if onc of the two G~ramwunities is in 
danger” 

President Kisdhus added that those who signed the 
wealies Mus partccpaic im the five-party mocting to 


modify them, that « the represeniatves of the two 
communities, Britain, Greece, and Turkey. 


Asked if new forces, such a the EU and the Unned 
States, will parhcipatc, Preadent Kieridhus sand: “If this 
happens, we will certamnly need to bear the EU wews 
on some domestic governing issues since the agreement 
must be such that « will not obstruct accession to the 


EU. 
Finally. Kionmdhus sasd that because currently we say that 
sccurily is 4 seperate iseuc, we will need to discuss the 


constitutional structure and other seucs—euch as the 
basic freedoms of movermeni and sctticment-— when the 
ume comes. 


Shortly before leaving from Larnaca Airpatt, Pressdent 
Kliridhts made a statement and answered correspon- 
dents’ questions as follows 


— Are you trying to coordmate with Greece im light of 
your mecting with President Clinton? 


“We already have comdination, but we will have a 


meeting with President Clinton. | will meet President 
Clinton on 18 Junc. | will meet the UN secretary general 
on 12 June in Geneva because he will be in the area and 
when I will be in the United States he will not be there.” 


— Will the U.S. imitiative focus on the security issuc? 


“Yes, it 1s an issue on which we worked hard. We told 
everyone that if we do not feel secure about the future, ut 
is impossible to reach an agreement only by discussing 
constitutional of other isucs. It is very important to 
know that the future will be safeguarded” 


— On the security-guaranices weuc, US. diplomatic 
circles noted that the EU can play an important role 
by giving political guarantces, expecially because of the 


“hh tue that cur accession to the EU will offer 
security, bul not the one that we want. If you 
. hot even Europe guaranices the borders 
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“It is premature for someone to answer. What | can say 
is that the idea of creating an international force has 
gained a lot of ground and is being supported by many 
countries and UN Security Council members.” 

— U.S. diplomatic circles noted thal at some point 
it would be advisable to hold a four-party meeting, 
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probably in the form of advisers to the Athens and 
Ankara interlocutors, and also noted the existence of 
UN Security Council Resolution 716. What do you think 
about this possibility? 


“A four-party mecting will be necessary al some point, 
not in order to find a solution but because the solution 
that we will find, will modify some of the existing 
treaties, such as the treaties of guarantees.” 


— You mean a solution will be found first and then’ 


“Most certainly. Our position is that views on the 
basic issues must come closer. If we assume thal we 
have close views on the security issues, which is the 
withdrawal of the foreign troops, the future guarantees, 
cic., then we might need a four-party meeting. This is 
because Denktas cannot arrange the withdrawal of the 
Turkish troops and cannot modify the contents of some 
international treaties, which must be modified by those 
who signed them.” 
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Greece: Simitis Addresses Chamber on National 
issues 


NCO0605 194896 Athens ET-/ Television Network 
in Greek 1800 GMT 6 May 9% 


[Report by Emi Krokidhi) 


(FBIS Translated Text} Speaking tonight at the Chamber 
of Deputies to brief the national representatives about 
the outcome of his talks with the EU and U-S. leaders, 
Prime Minister Konstandinos Simius ruled out any sub- 
stanuve talks with Turkey as long as steps are not made 
in this direction. Simitis pointed out that the serious 
and firm Greek efforts have changed the atmosphere. 
and this has been recognized internationally. 

{Begin recording) {Simitis}] With its statement, the new 
Yilmaz government appeared to meet the three Greek 
conditions for releasing the communal funds. However. 
it accompanied this statement with a recommendation 
that talks be held on all issues, and assigned legal 
procedure an incidental role. Of course the fact that it 
recognizes — even if belatedly —- that exerting violence 
or threatening to use violence cannot resolve the Greek- 
Turkish issues is a positive thing. On the other hand, 
during the Bucharest talks, Ankara was provocative, by 
referring to gray areas in the Lausanne Treaty regarding 
the status of certain islets and rocks in the Acgean. 
This Turkish stance shows that, on the one hand, it is 
trying to create confusion about its intentions — the 
friendship statements. It is trying to appear to be in favor 
of soluuons — and on the other hand it is continuously 
promoting issues to increase pressure. Turkey must stop 
its contradictory behavior. 

We, Greece, will insist on the need for a step-by-step 
solution to the issues and will not lift the objections 
to Turkey's financing by the EU as long as steps 
are not being made in this direction. This means that 
any substantive negotiations with Turkey are ruled out. 
Contacts such as those held between Foreign Minister 
Theodhoros Pangalos and his Turkish counterpart can 
and should continue because they offer an opportunity 
for an immediate and direct exchange of views and for 
looking into bilateral relations. We consider this more 
positive than an indirect briefing by third parties about 
the other side's intentions. [end recording] 

In reply to those who criticize the government for 
its initiatives, the prime minister said a strategy of 
fortification leads to an extensive national defeat, and 
that patriotisrn does not mean war drums. 


[Begin Simitis recording] We have begun a struggic 
on several fronts. We are taking all initiatives so that 
Greece can play a role, so that we can bring it to the 


epicemer of developments. so that we make it co-creator 
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of the new era. We must make use of all our support at 
the decisionmaking centers. We must make use of all 
possible benefits, so thal our country will have a good 
image, strength, and perspective. [end recording) 


Greece: Chamber Discusses Simitis US. Trip, 
National Issues 


NCO070S070396 Athens Ellinski Radhiofonia Radio 
Network in Greek 0400 GMT 7 May 9 


(FBIS Translated Excerpt] Prime Minister Konstandinos 
Simitis described as positive the outcome of his recent 
tnp to the United States. Party chairmen discussed the 
inp yesterday in the Chamber of Deputies. Addressing 
the Chamber Simitis stressed that we must be assertive, 
attach weight to, and display national unity in dealing 
with our national issues. He said: Greek-Turkish dia- 
logue between the foreign ministers will continue and 
Athens will seek a step-by-step resolution of differences. 
But we will not lift the veto on Turkey's EU financing 
unless Ankara withdraws its claims on the Imia rocky 
isiets. 


The discussion covered all our national issues. 


The prime minister pointed out that our Balkan policy 
has two parts: Our first target is to strengthen good 
relations with the ncighboring countries and, second, 
to have Greece play a part in regional development. 
The prime minister added: We will seck a Balkan 
agreement on the protection of borders and on the 


country’s territorial integrity. 

On Cyprus Simitis said unresolved issues limit of pre- 
vent Greece and Turkey from developing thei regional 
policies. [passage omitted} 


New Democracy [ND] Party Chairman Miltiadhis Evert 
then addressed the Chamber of Deputies. He disputed 
Simitis’ success both in Washington and in general. He 
accused the government of yielding over the Imia inci- 
dent. Evert also criticized the negotiations with Turkey. 
stating that the Greek Government lacks the political 
might needed for dialogue, as does Turkey, which has a 
minority government. Finally Evert supported the view 
that the people's wishes must come first, so that the 
government that deals with crucial national issues can 


make indisputable decisions. 


Political Spring Chairman Andonios Samaras said he 
is convinced there is a U.S. plan for a comprehensive 
solution of all our national issues. He also stressed 
that our country is being dragged into a dialogue with 
Turkey on all the issues. He asked the prime minister 
not to consider himself committed to any decision the 
international Court at The Hague makes on the imia 
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issue. Finally Samaras proposed that our country extend 
its territorial water to 12 nautical miles. 


abroad ith a suitcase full of new commutments, 
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the government's foreign policy aims to defend the 
Greek nation’s and the Greek people's vital interests. He 
pointed out that al the same time our foreign policy is 
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peaceful, active, and progressive, supporting democracy 
and human rights. Pangalos replied to Evert's criticism 
of the Skopje [Former Yugoslav Republic of Macedo- 
nia, FYROM] name issue and said that Greece's interest 
is now focused on Central Asia, where new markets are 
opening. He announced that next month a bill will be 
submitted to the Chamber of Deputies on seasonal em- 
ployment; it will cover Albanians working in Greece. 

In view of the debate in the Chamber of Deputies on our 
national issues, the Coalition of the Left and Progress 
Party chairman, Nikolaos Konstandopoulos, in a staic- 
ment, stressed that our foreign policy must be redi- 
rected. He also said the target of Turkish intransigence 
is to make the United States the exclusive referee in the 
Aegean by default of international law and its provi- 
sions. 
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said “I will support the motion on TOFAS.” 


In her turn, Cillez expressed dissatisfaction with devel- 
opments, saying: “I see these RP [Welfare Party] mo- 
tions as directed at the coalition and not me. ANAYOL 
is being sabotaged. I want you to see this.” 


“We Cannot Conceal Them” 


Replying that he shares Ciller’s views on the RP, Yilmaz 
nevertheless said: “The public has expectations from 
us. We stated in the protocol that we would probe the 
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irregularities. It is impossible for us to conceal them. 
Otherwise, there would be a public outcry. At the least, 
an investigation Commission should be established. The 
public expects it.” 

if this agreement between Yilmaz and Ciller holds, then 
Ciller will be able to go to the DYP congress on 20-21 
July exonerated of these charges. If Ciller is cleared of 
charges in connection with TEDAS [Turkish Electricity 
Distribution Company}, TOFAS, and her assets then she 
will be able to enhance her image at the congress. 


New Trials Facing ANAYOL 


The DYP and ANAP, which are determined not become 
“the ones who undermined the government,” will face 
serious trials in the coming days, most important of 
which will be the files on TOFAS and Ciller’s assets. 
ANAP’s stance on these issues will again strain its ties 
with the DYP. Having adopted a decision to base its 
future course on the actions of its partner, the DYP wil! 
again examine the issue of whether to stay on in the 


The postponement of the General Council meeting of 
the Central Bank has created yet another important 


challenge each other for control of the Central Bank 
General Council, which is to meet in the second week 


Control of economic management is another of the im- 
portant problems between the partners. The predicament 
over the appointment of bureaucrats in economic man- 
agement is continuing. 

Another important problem between the coalition part- 
ners will be how to distribute and utilize the resources 
coming from the international organizations for the so- 
Cial projects in the cast and southeast. 
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